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imported and that little is easily smuggled
owing to smallness of bulk.) Other taxes
may not be costly to collect, but may give rise
to political discontent of a kind that increases
the difficulties of the Government, and by
necessitating greater expenditure on the
services connected with justice and police,
involves increase of taxation in general.
Other taxes again may be free from these
faults, but may incidentally benefit some
industries at the expense of others (the usual
effect of all customs duties even when such evil
consequences are carefully guarded against);
and if the loss to the injured trades be greater
than the gain to the protected trades there has
been a total reduction of the wealth of the
country apart from the cost of collection, and
incidentally therefore there will be an increase
in the .difficulty of obtaining the necessary
revenue. All taxation producing effects of this
kind may be classed as uneconomical.

It must be remembered, however, that every
possible form of tax involves some cost, if
only in the way of payments to the staff of
clerks appointed to receive, and render
accounts of, the amounts collected, and also in